Outstanding Performance and Achievement
of Bangladesh for graduation from LDCs:
Pathway and review




European trade and rule irsouthAsia

Europe
U wasmainly doingtradein theworld economyduring 15 century
U Themaincatalystfor the periodof Europearexploration

X To searchfor the wealth and prosperity of India led to the accidental
"discovery"of the Americasby ChristopheiColumbusn 1492

x Only a few vyears later, near the end of the 15th
century, Portuguesesailor Vasco da Gamabecamethe first Europeanto re-
establisidirecttradelinks with IndiasinceRomantimes(1494 1499.
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British colony and partition of India

x Tradingrivalries amongthe Europeanbrought other Europeanpowers
to India like Dutch Republic Englang France and Denmark
Norway Theyall establishedradingin Indiain 17th century.

X However,the colonialerain Indiabeganin 1502 whenthe Portuguese
Empireestablishedhe first Europeartradingcentre at Kollam Kerala

X In the later 18th century, Great Britain and France struggled for
dominancepartly throughproxy Indian rulersbut alsoby direct military
Intervention

X The defeat of the redoubtablelndian ruler Tipoo Sultan in 1799
marginalizedthe Frenchinfluence Defeatof Tipu sultanwas followed
by a rapid expansionof British powerthroughthe greaterpart of South
Aslain theearly 19th century
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Modern Bangladesh

x After secondworld war, partition of India was the processof dividing the
subcontinentin 1947

U Thenorthern,predominantlyMuslim sectionsof India became&he nationof
Pakistan

U Thesouthermrandmajority Hindu sectionbecamehe Republicof India.

X Finally Eastpart (Bangladeshyas separate@sindependentith the territory
of 147,570km from Pakistanright after9 monthsbloodywarin 1971

Why?
=+% Economicandpolitical deprivation

==+ Persecutiomndmasskilling

=== Culturalharassment

X The price of independentwvere 3 millions of innocentsoulsand 0.2 million
women raped

X Bangladesiwas given the statusof memberby UN on 17 Septemberl974as
13ah country



http://asianhistory.about.com/od/pakistan/p/PakistanProf.htm
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Populationtrajectory
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Projection of population by2100
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UN First development decade

A In 1961 thefirst United Nationsdevelopmentecadewvaslaunchedio mark a
majorworldwide endeavor

Vto createstability andwellbeing

Vto ensure minimum standardof living consistentwith human dignity
throughsocialandeconomicprogressanddevelopment

A Soon after a decade, countless millions of people appeared to be still in pitifu
condition.

V Undernourishment, Uneducated, and Unemployed
V Want of other amenities of life in developing countries

A But people in a part of the world lived in great comfortable and affluent
condition

A Terrible situation and disparity continued to be widen that contributed to the
aggravation of world tension



UN Secondlevelopment decade

A In 1970United Nation General Assembly(UNGA) Resolutions

N2626(XXV) InternationalDevelopmenstrategyfor second UN
DevelopmenD e ¢ aAlselemnpledgewas given to continue the effort
towardnewinternationalorder

A On the thresholdsof 1970s, governmentsdedicate themselvesa new to
fundamentabbjectiveenshrinedn the UN first developmentiecade

A Therefore, 1970 was designatedas second UN developmentdecadeand
pledgedcollectivelyor individually to createmorerationalsocialandeconomic
order

A Averageannual rate of growth wasat least6% in GDP during this decade
V 4% In Agricultural output
V 8% In manufacturingoutput



Mid-decade review and appraisal

A.Toward a new economicorder:

I="the collective performancas quite goodin first half of seconddevelopment
decadéut implementatiorof developmenstrategyis very disappointing

B. Mid point review: A retrospectivelook

# In 1973 through 1974 increasingoil price resultedin price hike of all
commoditieseventuallyleadingto rapid inflation combinedwith recession
But growthof GDPIn manydevelopingcountriesroseto 6% perannum

Harvestfailuresled to heavypurchasesf food thatseverelyaffectedtheless
developednein SouthAsia.

Creationof employmentcould not be kept pacewith the increasinglabor
force leadingto worsenincomedistribution and pushedhuge peoplebelow
povertyline.
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# The term of trade In developing countries was as a whole improved
as result of oil price but not true for many countries: Argentina, Brazll,
Bangladesh and India.

# Even though the target of second development decade which was
apparently met, was very turbulence meaning that there was extreme
disparity and extraordinary failures.

C. Therefore, the policies priorities emerged:

% Linkages among development policies

% Agriculture, food policies and rural development.

% Industrial development

% Trade policies

% Financial and technical cooperation



Responsible committee
71n 1965

Committee for DevelopmentPlanningwas establishedby Economicand Social
Council (ECOSOGEesolution 1079 (XXXIXpas a subsidiarybody of the Council
Committeememberswork on developmentplanningand execution

71In 1998

TheCommitteewasrenamedasthe Committeefor DevelopmentPolicy(CDP)The
Committeels alsoresponsibleo accomplishtriennial review of the list of LDCsnd
monitor the progressevenafter graduation

‘Maddedto the list of LDCs
tgraduatedfrom LDCsnd

## Theannualmeetingheldin Marchor Aprilfor five workingdays
It Theagreedtopicsanddraftsits report and submittedto the Counciiin July



Definition of LDCs:

@ low-Income

@ Constantlysufferwith severestructuraimpedimentgo sustainablelevelopment
@ highly vulnerableto economicandenvironmentashocks

@ low levelsof humanassets

Conceptof LDCs

=> Thecategoryof LDCswasofficially declaredn 1971UN GeneralAssembly
=> {o attractmoreinternationalupportfor the disadvantagethembersf UN.
= Initially startedwith 25 LDCsandnow 47 countriesonthelist of LDCs

Characteristics of LDCs
9 Low percapitaincomeandwidespreagoverty
lack of capitalandweakhumanasset
High populationanddependency
Massiveunemploymenandweakinstitutionalcapacities
Predominancef agriculture
9 Viciouscycleof low productivityandinvestment
Sufferfrom political instabllity, governmentrisesandexternalconflict




Spatial distribution of LDCS

Least Developed Countries (LDCs)
{47 countries)
Africa 33, Asia 9, Carnbbean 1, Pacific 4




What?.........between LDC and MIC
lssues | ¢ | miCc

Classification UN Classification World Bank Classification — two classes under
authority Single category middle income- lower middle & upper middle
Purpose To attract special support measures from international Make lending decisions; benetits provided in terms
community; preferential treatment in WTO ete. of lower interest rates; debt reliet; etc.
Basis for 3 criteria- 12 different structural indicators and an Income in WB Atlas method (LMIC: $1,026-
taxonomy mdicator for income 54,035: UMIC: $4,036-512,475)
Inclusion and Income threshold uses WB Atlas method; and is average Uses WB Atlas method; Considers only 1 year;
graduation of 3 yvears; updated for triennial review; updated every year; Ditters from LDC income
thresholds HAI and EVI are indices fixed at 2012 level threshold.
2 put of 3 threshold needs to be met to graduate One threshold to be met
Income only Graduates when GNI per capita is double of the income  No such option
option threshold
Cap on Additional eriteria included in 1991; Population must be No cap
Population less than 75 million
Process of exit Long. Minimum 6 years from meeting the criteria Short. Changes every year
Decision Onee recommended for inclusion, countries decide Countries bound to accept whatever classification
regarding whether to accept the LDC status or not 1% assigned to them
inclusion and Onee recommended for graduation, countries have no

graduation choice but to graduate



Noteworthy that:

Main three criteria wagstablishedn 1971 UNGA
per capita GDP
Share of manufacture In total output
Literacy ratio

Based on then available information, four countries were excluded fro
the LDCs:

a Bangladesh
& Central Africa Republic
& Democratic Yemen
& Gambia
However, fortunately Bangladesh got the inclusion in 1975.



Pathway to graduate from LDCs

Year O(first triennial)

Between year$) and3

CDP: Finds country eligible (first finding)

DESA: Notifies countries

UNCTADPrepare vulnerability profile

DESAPrepare ex ante impact assessment (both report circulated to country for comments)

Year 3 (second triennial Graduation country: Oral presentationat preparatory EGM written statementto CDPplenary

review)

Between years 3 and 6

Years 6
After 6

(both voluntary
CDP CDPConfirmeligibility criteria (secondinding)
ECOSQ({akesactionon CDRecommendations
Generalassembly Takesnote of CDRecommendation
Graduating countryEstablishes consultative mechanism; prepares transition strategy; report
CDP on preparation of strategy (voluntgr{ NDP Facilitates consultative group; provides supp
(if requested); UN system:provides targeted assistance and capacity building (if requégsted
Developmentand trading partnersparticipate in consultative mechanism.
CDPMonitors development progress during the period and reports to the council

Graduation becomes effectives

Graduated country: Implementsand monitors the transition strategy , voluntarily submit annu:
report (for first three years after graduation and triennial report to CDP (at 2 triennial review)
Development and trading partnersSupport the implementations of transition strategy; no abrt
reduction of LDC specific support.

CDPMonitor development progress ; report to the councils annually for the first three years
graduation during 2 triennial reviews thereafter




1971

Change In criteria over times

LDC criteria over time, as of the 2015 triennial review

LDCs are low-income countries suffering from the most severe structural impediments to sustainable development

LDCs are low-income countries suffering from low levels of human resources

| | |
GMNI per capita Human assets index (HAI) Economic vulnerability index (EVI)
W |
- Percentage of population undernourished = Population
- Under-five mortality rate = Remoteness
| - Merchandise export concentration
- Gross secondary enrolment ratio = Share of agriculture, forestry and fisheries in GDP
- Adult literacy rate = Share of population in low elevated costal zones
|
= Victims of natural disasters
- Instability of agriculture production
- Instability of exports of goods and services

and a high degree of economic vulnerability

| |
GMNI per capita Human assets index (HAI) Economic vulnerability index (EWVI)
| ;|
= Percentage of population undernourished = Population
= Under-five mortality rate = Remoteness
I =  Merchandise export concentration
- Gross secondary enrolment ratio = Share of agriculture, forestry and fisheries in GDP
= Adult literacy rate
= Homelessness due to natural disasters
= [|nstability of agriculture production
= |Instability of exports of goods and services

LDCs are low-income countries suffering from low levels of human resources

and a high degree of economic vulnerability

| |
| GMI per capita Human assets index (HAI) Economic vulnerability index (EVI)
| ' |

= Average calorie intake per capita as a percentage
of the requirement
= Under-five mortality rate

= Population size

Export concentration

= Share of manufacturing and modern services in GDP
|

- Gross secondary enrolment ratio
= Adult literacy rate

= |Instability of agricultural production
= [|nstability of export of goods and services

LDCs are low-

income countries suffering from low level of human resources and a high degree of economic vulnerability

| m |
GMNI per capita Augmented physical quality of life (APQL) Economic vulnerability index (EVI)
m |

- Average calorie intake per capita as a percentage
of the regquirement
=  Under-five mortality rate

= Population size
Export concentration
- Share of manufacturing and modern services in GDP

- Combined primary and secondary school enralment ratio
- Adult literacy rate

- Instability of agricultural production
= Instability of export of goods and services

LDCs are low-income countries suffering from long-term handicaps to growth, in particular, low levels
of human resource development and/or severe structural weaknesses

Ll |
GMI per capita Augmented physical guality of life (APQL) Economic diversification index (ED1)
| |
- Per capita calorie supply - Export concentration ratio
= Life expectancy at birth = Share of manufacturing in GDP
| = Share of employment in industry
-

= Combined primary and secondary school enrolment ratio
=  Adult literacy rate

Per capita electricity consumption

LDCs are countries with very low levels of per capita gross domestic product facing the most severe obstacles to development

GMNI per capita

=  Adult literacy rate

= Share of manufacturing in GDP

Source: CDP secretariat.

Mote: Bold type indicates new components.




Current Criteria to identify the LDCs

Human Asset index Economic Vulnerabillity index

original indicator values .. .. .
Income (USD) Cogve?ted into indices from G (original indicator values converted into
100) indices from 0-100)
Exposure Index
a % of population . Population
undernourished i Remoteness

lii. Merchandise export concentration
(Economic structure)

oo Motosiies Moty ol S1tagts reen. s tne
aged five and under

yearsaverage. v. Share of population in low elevated coastal

For instance review zone (Environment)

In 2015 the average

wasof 201113 Gross secondary enrollment  Shock Index

vi. Instability of export (Trade shock)
vii. Victims of natural Disaster (Natural

Adult literacy rate shock) .. . .
_ viil. Instability of Agricultural production




